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Peyments under this Purchase Grcier vill be mnde monthiy. Iavolces
will be made out to:

ihe Ramo-Wooldrldge Corporation

8020 tellaneca Avenue

1,08 Angeles 45 orn
Attention: Yanager STATINTL

Contrast & Finance

Seld involces must be certified by| Pri.or to payrent. STATINTL

Iuveices will contain total mumber of hours worked, total direct lsvor
coste, overhead, proflt, and total muterial cogts for the pericd
coverad by the iavoice.

The work called for under this Purchase Order aholl be performed by
persomnel of the seller qualified profesecionslly or otherwise to perform
the some.

Apy reports submitted lm complisnce with this Purchsse Order shall bear
the Purchase Crder number and the prime contract nunber.

Direct labor - Seller shall be entitled to paywent only for direct

lgbor hovrs performed under, to the extent and al the rates gpecified
in, this Purchage Urder. 3aid reles include full compensation to
Seller for overhead, plant burden, aduinlstration expense, profits,
financing costs, depreciation, ete. fio premium overtime payments will
ve relmburachie by Buyer except to the extent, 17 any, specified in this
Purchese (rder or in @ Chouge Hotice hereto issued by Suyer and acknowe-
iedged Ly Seller.

Jmterilals - Any payment for materials will be made at Seller's actual
iavoiceu cogt, less trode or quantity discounts for material used
directly In the porformsace of work hereunder. No headiing charges
will be allovwed.

Subcontracting - Hone of the work or services herecunder shell be sub-
contracted by Jeller except with the prior written consent of “uyer,
aud payiznt te Seller by Suyer for subecoutracted wark will not exCeed
the amount charged by the Subcontrascto e work Suncontracted
shiall not inclwde the purehase of ba:sic rev weterials, standard stock,
wr catalog ltems.

Records - Jeller's accounting systew sball be subject o suyer's approvedi.
‘-Bv-:ilcr ahril maintain Jb‘tﬁa‘{’“w, complete, and eccuraie accounting records
I the howrs of direct lavor performcd hersunder, and the houwrs of such

.Lawo*' billed by deller shall ve supporied vy umw idwal dnlly Job time-

cards {prefersbvly slpgned by the workers) » and by evidence of sctual
poyment ¢ither through payrolil recorde or cancelles checks. Charges for
paterials sust ve supported by pald invoices or waterial reguisitions.
411 records pertalaing to this order shall be prescrved for al least
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EXEIST B (Cont.) ~

TERMS AND CONDITIONS (Comt.)

9.

10.

Inspection and Audit - Represestatives of Buyer and/or the Govermment
shall have the right to Inspect and audit Seller's plant, books, and
records pertaining to this Purchase Order, and tbe work hereunder, at
all tirmes during regular business hours, and shall have the right %o
determine the correctness and propriety of the costs and charges billed
by Seller. If any such inspection or audlt discleses any mispricing of
materials or errors in the camputation of direet lasbor hours, resulding
in overpaywents by Buyer, the amount thereof shall be refunded to Buyer
prompily upon demsad.

As & condition to sny extension of this contrasct, Ramo-Wooldridge mey
elect {0 make or bave made by ithe Govermment an sudit verification of
the Cuntractor's most recent cost experience as they relste to hourly
rates charged under this agreement.

Ingurance - Liablility to Third Persons -~ The Seller shall procure end
thereafter maintain workmen's compensation, amployer's liability, com-
prehensive general liability (bodily imjuwry) and casprebensive sutcmobile
liability (bodily injury and property damage) insurance, with respect to
performence under this Purchase Crder, and such other insurance as the
Buyer from time to time reguires with respect to performance under this
Purchase Order; provided, that the Seller in fulfillment of its obligation
to procure workman's compensation insurance may, with the approval of the
Buyer and pursuant to statutory suthority, meintein s self-insurence
progrer. All inswrance required pursuant to the provisions of this
paragraph shell be in such form, in such amounts, and for such periods
of time, as the Duyer may from time to time require or approve, and with
insurers approved by the Buyer.

Frinted terns snd conditions on the back of this Purchase Order shall be
applicable. 1In the event of anmy conflict between the provisions appesr-
ing on the back of this Purchase Crder and those in Exhibit B, the
provisions in Exhibit B shall govern.
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